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Consolidated Financial Statements Mim 


A\uditors’ Report 


To the Shareholders of Maple Leaf Mills Limited: 


We have examined the consolidated balance sheet of 
Maple Leaf Mills Limited as at December 31, 1977 and the 
consolidated statements of earnings, retained earnings and 
changes in financial position for the year then ended. Our 
examination was made in accordance with generally ac- 
cepted auditing standards, and accordingly included such 
tests and other procedures as we considered necessary in 
the circumstances. 


In our opinion, these consolidated financial statements 
present fairly the financial position of the company as 
at December 31, 1977 and the results of its operations 
and the changes in its financial position for the year then 
ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the 
preceding year. 


on LA a oA 
Chartered Accountants 


Toronto, Canada, 
March 2, 1978. 


Consolidated Statement of Earnings 


for the year ended December 31, 1977 


Sales and revenues: 
Sales and operating revenues 
Interest, investment and other income 
Gain on sale of properties 


Costs and expenses: 
Cost of sales and operating expenses 
Selling and administrative expenses 
Depreciation 
interest on bankers’ advances and notes 
interest on long-term debt 
Minority interest 


Earnings before income taxes and equity in 
net earnings of joint ventures 

Income taxes (note 8) 

Earnings before equity in net earnings 
of joint ventures 

Equity in net earnings of joint ventures 


Net earnings 


Net earnings per common share 


Consolidated Statement 


of Retained Eamings 


for the year ended December 31, 1977 


Retained earnings at beginning of year 


Net earnings 


Dividends 


Retained earnings at end of year 


16852 


1977 1976 
(000s omitted) A 
$575,172 $530,876 

2,377 2,618 9 
eles 

578,918 533,662 - 

511,521 474,964 

34,814 31,981 

4,277 3,807 
17Z 81 
3,181 3,189) 
876 Bee ae 

554,846 514,794 

24,072 18,868 

10,200 8,900 

13,872 9,968 

326 1,120) 3 
$4198 | 8 10a 
s 291 § Zoom 

1977 19769 

(000's omitted) ee 
$77,176 $ 69,SGam 

14,198 110s 

91,374 80,460 
Sel. ee 
$ 87,873 


$ 77176 | 


in Financial Position 


, TOF the year ended December BL OL TL 


ane of ge 
a UR OS pes from operations 
_ Obligations under capital leases (note ie), 
_ Sale of property and equipment | 
Pa Investments realized — eae 
2 “Common shares issued 


Application of funds: 
Investments — 
Property and equipment 
Equipment under capital leases 
Dividends 
Long-term debt retired 
peter 


} 


“Increase inworking capital 
Working capital at beginning of year 
Working capital at end of year | 


Analysis ofi increase in working capital: 
a ee fg lel ears talon (decrease) i in current assets — 
Se eL AER A Short-term investments _ 
: Accounts receivable 
Deposits with The Canadian Wheat Board less 
banker's advances a Mise thereto 
' Inventories 
jumrepald expenses) 


_ Less increase (decrease) in current liabilities — 
Bank indebtedness and notes payable | 
Accounts and taxes payable 
Other 


Increase in working capital 


japan 


' cd Statement of of Changes 


| 4976 
eet eG) som litted) aT 
$ 18,608 $15,971 
Td 
1,227 982 
604 1,464 
Since ann ey 
22,544 18,494 
7,065 2.084 
6,025 9,024 
2.560 ae 
3.501 3 284 
705 665 
158 (124) 
20,014 14,933 
esc (o 3.561 
3.017 69,456 
$ 75,547 $ 73,017 
$ (837) $ 2.254 
10,011 197 
(7,568) He cent 
13,702. 4,444 
| 33) 2) 
7,770 a es 
5 957 2.200 
(982) (343) 
12,745 3.945 
$ 2.530 $ 3.561 


, Bankers ad 1ce 
nventories (note 2 
Prepaid expense 


HH 


ayaa 
% as 
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- Corporate Foods Limited Hea EU MG ci cee 
oC astern Bakeries Limited Boat ee oe held ior eae na 
Tne Shenes oF ek over book value of net. —-— Material held for production a 
assets of subsidiaries at dates of acquisition Finished regu | 


: Depreciation has been charged against earn- | 


_ gets. Goodwill is amortized over its estimated _ 
life or forty years, whichever | is less. 


u The equity method of accounting is used for 
investments in joint ventures. Mortgages. and. 


“agement fee revenues which are recognized’ 


- method. The rates used, as set out below, are 
ial ial e be rill to Acie the i 


a ‘usetul fae 


a ae of accounting policies 


Sales and revenue recognition — ier 
_ Sales of products and services t ‘customers 


have uer cf 


Principles Aeon tion - vi 


: i ae Va “Inventories consist of t 
Canada Bakeries Limited ; 99% Cy iN 


os been allocated to property and goodwill. 


} 


| ae ce | 
ings on amounts allocated to depreciable as ae On November 1, 1977 Cana 


. a ‘ the company 
He oe was Gis 


other investments are stated in cost: Heoe 
Provisions for losses. 


iventanies | - 


Inventories are valued at the oe of average 
cost and replacement cost. Grains held for FACS Meat a 
resale, and other inventories where practic- Joint ventures | 
able, are hedged to minimize risk due town a ihe (Onnel par joint. ventures and 
price fluctuations. , interest therein are set out below 
ae _ McGavin ToastMaster Bakeries. 
Luin National, Flour Mills Limited 
ues Foods Limited | 


are reported in operating resul “when title to” 
products passes to the customer and when | 
services are performed, except foreign man- 


when collection becomes reasonably assured. 


Depreciation i is ealoulated on ihe ane line. 


ging! those v with a 


i as follows: — 
Buildings Han iit 
Machinery ; ala 
equipment — | 648% 6 
Automotive (000 s omitted) 
Toes 20% 7 30% f per a annum Neuer “Company's _ in 
. i s POLL aig bch eAeaINea Total Share Total. 
Pension costs ~ iN Se eae Aa a i $69, 510 $28,267 §. , 186 
Pension costs for current service are , charged - i oS CLL ue) 38.620" 16465). 2 322 
to earnings on a current basis. Past service Revenues 133,404 48,475. 131 a 


costs relating to changes in pension: benefits a Net earnings oe alow 326 


‘under the employees’ stock 
Ebton: plan for $344, 000, There were no options 
outstanding at year er 


_ The company also received from the Government a i 
licence to occupy | the expropriated. pr 


1979. The company | ‘has also. proposed terms. 
-under which. it. would continue to operate the 
transfer elevator under. lease on a longer term 


: The company expects at itwill rec a 
compensation in connection with the expropriation i 
as a result of an action commenced in the Federal — 


including an amount for machinery and equipment | 


relocated. The company is continuing to operate if 
its vegetable oil facilities and transfer grain. 


ing an extension of this licence to enable the 


| i ifthe company ts is Unable be negoti 


: ep as poe 
Vegetable oi 


of the balance of the esti 


| Calgary flour mill — 


 millwillincludenewmilling 


Court of Canada seeking additional compensation i i 


not included in. the Government's initial offer. 
Settlement negotiations are in progress. 


ses. 
which expired November 30, 1977. The company’s. 
feed and pet food facilities and head no) i 
‘previously located on the premises, have been 


elevator located on the premises and is negotiat- 


company to continue to use these facilities into. t 


basis. This elevator operation will be discontinued at 
2a satisfactory i ties 


lease. 


Thisisthe company s le 


1 


‘mated $50,000,000 cost of 
avegetable oil extraction _ 


_andrefining facilityat i 


Windsor, Ontario. - 


 eprisi eer tiat 


The modernization of this. 


; ie ah Business segments Hes | 

atements had been restated ioe Tae ie company's ‘operations are pone nea 

in existence prior to January 1, ; through four business segments. These Segments, 
uid nothave been material, and the ey Operations of each, are as aoe 


oe a on 
; poultry feeds; 
operating farm supply 


‘oage a lawn seed. il 


Trading and merchandising 
ains; acting as one of - 
i Luin the sales agents for the 
ie Ea en yet mista Ku HEE - Canadian and Ontario — 
UR G Cer aaia eee aOR government wheat marketing 
_ boards; operating grain. i 
_ elevators and farm Pca : nh 
yy eenttes a i 


¢€ 


‘Net Elnings _ ie _ Flour eS Milling and processing ae 
‘Share ea aaa || wheat and oilseeds; selling 
_ vegetable oll “a variety of wheat flours, oo ait 

W hin vegetable oilsandmeals; 
providing management ai 

_ assistance toflour 

_ milling companies in 

Caribbean countries. 


heehee _. Production and marketing 
o Ga products: of avariety of consumer — 
rae grocery products, bakery _ 
goods, and pet foods under 
several brand names, tH 


531 $14.2 st & a1 82 29 : 


The following table sets forth the revenues and ae 
earnings of each oN the: company’s che ee etal 


segments: 


om) iets 


Sales and revenues: 


(000s omitted) 


sis 681 ia 


ne Parent company 


Agricultural products | | $195,772 $133,026 
Grain — _ 139, 346 
Flour and | | 
vegetable oil. 250,925 He read a ea 
Consumer food products 105,353 101,942 | 
Other no 1,591. 466 
i ae 632,987 583,942 
Inter-segment sales _ 54,069 $0,280 
$878,918 $533,662 
Earnings: Reg i 
Agricultural products B74, 062 ih) OB4S 
Grain 4,224 3,067 
Flour and 
vegetable oil 18,135 11,900 
Consumer food products 5,096 5 595 
Other 1,591 466 
33,108 26,873 
interest, minority : 
interests, and general la resin 
corporate expenses 9,036 | 8,005 
Earnings before income : HEAT an 
taxes and equity in net HE Nan aly 
earnings of Mein ventures $ ss 072 $ 18,868 


(a) Under a loan Ca be W7 
—(‘Norin”), the controlling shar 


i imposed on capital expenditures : 


i ment these hinniehone andtinanet 


| f future financial Laie ue Loh 


operations. . 
Dal November 1977, Norin, t rc 


he a 'Norin ilbovalel ) bois 


would assume all of the assets 


be given that era transactions wil lta 


company, and certain banks, 


te a Norin and its subsidiarie 


established having regard to the 


owned subsidiary Norin ‘Can 


shares. It is. Norin’s jnteniOn! a nre 


favourable tax rulings in the Un 
Canada a have been ae 


$20,000,000 in connection with the te 
and it is expected that appro 
$4,000,000 will be. borrowed in c 
with the proposed. ‘transactions. | 
templated that the successor cc 


shares of the company) and liabil 
predecessor corporations. No ass 


eee ete 
eS SS 


Se 


Fae tee roar 
ge ne 


are ss 


Saano Seen nee 


